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Editorial Review
Review

"The authors are established practitioners with many years of quant development and implementation
experiencein leading financial institutions. Thisiswell reflected in the present book, rich with useful
examples and covering highly relevant topics such as (among many others) real world RFE models and
backtesting, normally left out by the main-stream financial literature.’

-Fabrizio Anfuso, Head of Collateralized Exposure Modelling, Credit Suisse; Visiting Lecturer, ETH Zurich
and Bocconi University Milan

"The authors have achieved a matchless combination of theoretical and most importantly, practical expertise
to this book. The work is complete, insightful and exact and is suitable for all professionals dealing with
XVA expert and novice dike."

-Jorg Kienitz, Director and Co-Lead Quant Unit and Adjunct Associate Professor University of Cape Town

'Modern Derivatives Pricing and Credit Exposure Analysis by Lichters, Stamm and Gallagher (with whom |
have collaborated) has unique strengths. There are three chapters devel oping discounting from a CCP point
of view, aglobal view and a CSA-based view. Thereis afully worked out multi-asset framework based on
the Linear Gaussian Model (LGM) with particular depth on inflation with both Jarrow-Yildrim and
Dodgson-Kainth models. It provides aforensically detailed analysis of credit processes, mapping their
limitations and highlights directions that avoid them (developed in detail from the Peng-K ou approach). The
XVA coverage starts with CVA/DVA and isfollowed by separate chapters on FVA and KVA. The usual
limitations for such a comprehensive book are present, e.g. limited treatment of smile modelling in amulti-
curve setup (worth abook by itself), and limited coverage of the trade-offsin XV A between the costs of
hedging risks and the (capital and modelling) costs of open risks (often forced by credit market limitations).
Overal, thisis athorough and practical introduction to modern derivatives pricing."

-Chris Kenyon, front office quant; author of 10 papers in the Cutting Edge section in Risk

About the Author

Roland Lichters has headed bank Risk and IT departments — building teams, processes, pricing/risk
methodologies and systems. As founding Partner of Quaternion Risk Management, responsible for R&D, he
focusses — besides his consulting and advisory work — on the company's QuantLib-based pricing and risk
analytics products, implementing the methods covered in this book. Roland holds a PhD and Diplomain
Physics and lectures part-time in Financial Engineering at Trinity College Dublin.

Roland Stamm held senior positionsin a number of banks' IT and Risk Management departments before
joining Quaternion Risk Management as a Partner. In his banking work, he focused on market and credit risk
methodology as well as the pricing and risk management of complex financial products. Roland holds a PhD
in Mathematics and is co-author of the book Discounting, LIBOR, CVA and Funding (with Chris Kenyon) as
well as a part-time lecturer.



Donal Gallagher isafounding Partner and Managing Director of Quaternion Risk Management and advises
CFOs and CROs on the transparent pricing, risk and capital management of complex financial instruments.
His research interests include default models and portfolio credit products. Donal holds a PhD from the
Cdlifornia Ingtitute of Technology in Applied Mathematics and lectures part time in Financial Engineering at
Trinity College Dublin.

Users Review
From reader reviews:
Jeffrey Thompson:

Why don't make it to be your habit? Right now, try to ready your time to do the important work, like looking
for your favorite guide and reading a guide. Beside you can solve your long lasting problem; you can add
your knowledge by the book entitled Modern Derivatives Pricing and Credit Exposure Analysis: Theory and
Practice of CSA and XV A Pricing, Exposure Simulation and Backtesting (Applied Quantitative Finance).
Try to stumble through book Modern Derivatives Pricing and Credit Exposure Analysis: Theory and Practice
of CSA and XV A Pricing, Exposure Simulation and Backtesting (Applied Quantitative Finance) as your
good friend. It means that it can for being your friend when you experience alone and beside associated with
course make you smarter than ever. Yeah, it isvery fortuned in your case. The book makes you far more
confidence because you can know every little thing by the book. So , we should make new experience and
knowledge with this book.

Jane Abraham:

The book Maodern Derivatives Pricing and Credit Exposure Analysis. Theory and Practice of CSA and XVA
Pricing, Exposure Simulation and Backtesting (Applied Quantitative Finance) can give more knowledge and
information about everything you want. Why must we leave the good thing like a book Modern Derivatives
Pricing and Credit Exposure Analysis: Theory and Practice of CSA and XV A Pricing, Exposure Simulation
and Backtesting (Applied Quantitative Finance)? A few of you have a different opinion about e-book. But
one aim this book can give many factsfor us. It is absolutely appropriate. Right now, try to closer with the
book. Knowledge or facts that you take for that, it is possible to give for each other; you are able to share all
of these. Book Modern Derivatives Pricing and Credit Exposure Analysis. Theory and Practice of CSA and
XVA Pricing, Exposure Simulation and Backtesting (Applied Quantitative Finance) has simple shape but the
truth isknow: it has great and big function for you. Y ou can appear the enormous world by wide open and
read areserve. So it isvery wonderful.

Claude Gonzalez;

Can you one of the book lovers? If so, do you ever feeling doubt if you are in the book store? Attempt to
pick one book that you find out the inside because don't assess book by its cover may doesn't work hereis
difficult job because you are frightened that the inside maybe not as fantastic as in the outside look likes.
Maybe you answer might be Modern Derivatives Pricing and Credit Exposure Analysis: Theory and Practice
of CSA and XV A Pricing, Exposure Simulation and Backtesting (Applied Quantitative Finance) why
because the great cover that make you consider about the content will not disappoint anyone. The inside or
content is actually fantastic as the outside or perhaps cover. Y our reading sixth sense will directly assist you
to pick up this book.



Daniel Trimble:

Y ou are able to spend your free time you just read this book this reserve. This Modern Derivatives Pricing
and Credit Exposure Analysis: Theory and Practice of CSA and XV A Pricing, Exposure Simulation and
Backtesting (Applied Quantitative Finance) is simple to create you can read it in the park, in the beach, train
and also soon. If you did not get much space to bring typically the printed book, you can buy typically the e-
book. It is make you quicker to read it. Y ou can save the actual book in your smart phone. So there are alot
of benefits that you will get when one buys this book.
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